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Introduction

In the 2024 World Competitiveness Ranking by the International Institute for Management 
Development (IMD) , the Philippines maintained its position, remaining 52nd out of 67 
economies covered by the report. This marks the seventh consecutive year that the 
Philippines has ranked 13th out of the 14 Asia-Paciwc economies included in the report, 
highlighting its challenges in business e’ciency xithin the region.[1]

A senior economist at the IMD World Competitiveness Center noted that in 2024, the 
PhilippinesG competitiveness xas mainly affected by issues in government and business 
e’ciency. The Philippines e–perienced a drop in business legislation measures, including 
foreign investor protection (65th), transparency of public sector contracts (56th), impact 
of state-oxned enterprises (46th) and nex business density (62nd).[2]

In 2023, the PhilippinesG gross domestic product (SDP) groxth dropped to 5.6 per cent, 
belox the governmentGs goal of 6E7 per cent. InNation averaged 6 per cent for the year, xell 
above the governmentGs target range of 2E4 per cent. 9ervices xere the top-performing 
sector xith a groxth rate of 7.2 per cent for the year, folloxed by industry at 3.6 per cent, 
and agriculture, forestry and wshing at 1.2 per cent.[3]

‘ven  in  the  face  of  global  economic  challenges,  the  Philippines  is  dedicated  to 
enhancing its investment environment and maintaining economic groxth. It maintains 
its investment-grade sovereign credit ratings, supported by robust macroeconomic 
fundamentals.

Year in review

The Philippines has made strides in lifting foreign oxnership restrictions that previously 
hindered investment in numerous sectors. As an e–ample of efforts to promote foreign 
investment opportunities in the country, Republic Act 'o. 1165: (RA 'o. 1165:) amended 
the Public 9ervice Act on 21 March 2022, by incorporating a clear dewnition of ;public 
utilityO. This amendment permits 100 per cent foreign oxnership of public services in the 
Philippines that are not categorised as ;public utilitiesG.

According to RA 'o. 1165:, the term ;public utilitiesG only applies to the folloxing 
industriesj

1. distribution of electricityq

2. transmission of electricityq

3. petroleum and petroleum products pipeline transmission systemsq and

4. xater pipeline distribution systems and xastexater pipeline systems, including 
sexerage pipeline systems, seaports and public utility vehicles.

Lnly these ;public utilitiesG are subUect to foreign eHuity restrictions.
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Moreover, Republic Act 'o. 115:5 (RA 'o. 115:5) amended the Retail Trade Biberalization 
Act of 2000 (RTBA) on 10 December 2021, by loxering the reHuired paid-up capital for 
foreign retail businesses and removing the reHuirements for foreign retailers to operate a 
minimum of wve retail branches or franchises globally, along xith a wve-year retailing track 
record, in order to participate in retail trade xithin the Philippines.

$nder RA 'o. 115:5, foreign-oxned partnerships, associations, and corporations can 
engage in retail trade upon registration xith the 9ecurities and ‘–change Commission 
(9‘C), or for foreign-oxned sole proprietorships, upon registration xith the Department of 
Trade and Industry, under the folloxing conditionsj

1. the foreign retailer must have a minimum paid-up capital of 25 million Philippine 
pesosq

2. the foreign retailerGs home country alloxs Filipino retailers to participate in retail 
tradeq and

3. for a foreign retailer operating multiple physical stores, for each store to have a 
minimum investment of 10 million Philippine pesos.

Furthermore, the government is creating nex incentives and benewts to attract foreign 
investors to relocate to the Philippines. For instance, the amendments to the Corporate 
Recovery and Ta– Incentives for ‘nterprises (CR‘AT‘) Act, currently under consideration 
in the Philippines •ouse of Representatives, are e–pected to boost foreign investments in 
the Philippines.

The pending CR‘AT‘ MLR‘ (CR‘AT‘ to Ma–imize Lpportunities for Reinvigorating the 
‘conomy) 8ill aims to improve the PhilippinesG ta– incentives and ensure that its ta– 
system is both globally compliant and competitive. This 8ill proposes setting income 
ta– rates at 20 per cent for domestic and resident foreign corporations opting for the 
enhanced deductions regime, and proposes a 100 per cent additional deduction for poxer 
e–penses.[4]

The government also aims to make the Philippines the premier start-up hub in A9‘A' 
and to cultivate its halal industry. It recently adopted the slogan ;8agong Pilipinas, 'ex 
Philippines, is Lpen for 8usinessG to attract nex business partnerships and investments.[5]

In the wrst Huarter of 2024, the current administration, as part of its :.14 trillion Philippine 
pesos ;8uild, 8etter, MoreG infrastructure agenda, has approved the inclusion of 23 nex 
infrastructure Nagship proUects (IFP) under the 8uild, 8etter, More Program. In order to 
fast-track the implementation of all IFPs, the President of the Philippines in May 2024 
through ‘–ecutive Lrder 'o. 5: ordered the streamlining of the permitting process for the 
IFPs.[6]

Foreign investment regime

Policy
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As a general rule, foreign individuals, corporations and other entities are alloxed to engage 
in business in the Philippines. It is the policy of the state to encourage private enterprises 
and provide incentives to invest.[7] •oxever, the e–tent of eHuity held by foreigners in some 
business activities is restricted or limited under the Philippine Constitution and special 
laxs.

Apart from the salient provisions of the Philippine Constitution, foreign Investments in the 
Philippines are mainly regulated by Republic Act 'o. 7042, or the Foreign Investments Act 
of 1::1 (FIA), as amended, xhich has liberalised the entry of foreign investments into the 
Philippines.

$nder the FIA, in domestic market enterprises, foreigners can oxn 100 per cent eHuity, 
e–cept in areas speciwed in the Txelfth Regular Foreign Investment 'egative Bist ('egative 
Bist).[8] This 'egative Bist enumerates industries and activities that have foreign oxnership 
limitations under the FIA and other e–isting laxs. The list may be amended by legislation, 
and is regularly published by the 'ational ‘conomic and Development Authority every txo 
years. A nexly published 'egative Bist shall be deemed to have repealed the previous 
list. ‘ach regular 'egative Bist is prospective in character, and shall apply only to nex 
foreign investments and shall not affect e–isting foreign investments at the time of its 
publication.[9]

For the purpose of complying xith the FIA, an ;investmentG shall mean eHuity participation 
in any enterprise organised or e–isting under the laxs of the Philippines. It includes both 
original and additional investments, xhether made directly as in stock subscription or 
indirectly through the transfer of eHuity from one investor to another as in stock purchase. 
Lxnership of bonds (including income bonds), debentures, notes or other evidence of 
indebtedness does not Hualify as investments.[10] Foreign investments can consist of 
foreign currency or assets (or both) that are physically transferred to the Philippines and 
registered xith the Central 8ank of the Philippines.

Domestic market enterprises produce goods or provide services e–clusively for the 
domestic market. If they e–port a portion of their products, they do not consistently e–port 
at least 60 per cent of their output. Domestic market enterprises can be 100 per cent 
foreign oxned if the folloxing conditions are metj

1. they do not engage in any activity listed in the 'egative Bistq

2. the foreign investorGs home country alloxs Philippine nationals to do business there, 
as reHuired by laxq and

3. they have a minimum paid-in eHuity capital of at least $9Z200,000. A loxer paid-in 
capital of $9Z100,000 is acceptable if the enterprisej

J utilises advanced technology as determined by the Department of 9cience 
and Technology (DL9T)q

J is endorsed as a start-up or start-up enabler by the lead host agencies under 
Republic Act 'o. 11337, or the Innovative 9tartup Actq or

J employs a maUority of Filipino xorkers, xith at least 15 Filipino employees.

If a domestic market enterprise does not meet the minimum paid-in capital reHuirement, 
foreign oxnership is limited to 40 per cent. Foreign investments in e–port enterprises[11] 
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are permitted up to 100 per cent eHuity participation, provided the enterprise does not 
engage in any activity listed in the 'egative Bist.

Baxs and regulations

In addition to the FIA, the Lmnibus Investment Code of 1:Q7 governs foreign investments 
in  the Philippines,  xhile  the granting of  incentives is  administered by investment 
promotions agencies, such as the 8oard of Investments (8LI) under the Department of 
Trade and Industry (DTI), and the Philippine ‘conomic @one Authority (P‘@A).

8LI registered enterprises shall be entitled to incentives, includingj

1. income ta– holidayq

2. additional deduction from ta–able income eHual to 50 per cent of labour e–penses 
for wve years from registrationq

3. ta– and duty e–emption on imported capital eHuipment and accompanying spare 
parts, under certain conditionsq

4. ta– credit on domestic capital eHuipment, subUect to certain conditionsq and

5. employment of foreign nationals in supervisory, technical or advisory positions for 
wve years from registration, e–tendable for limited periods xith certain e–ceptions. 

Meanxhile,  P‘@A registered enterprises are entitled to incentives available to 8LI 
registered entities plus additional incentives of e–emption fromj

1. ta–es and duties, subUect to certain conditions, on merchandise, rax materials, 
supplies and other articles brought into e–port processing zoneq and

2. local ta–es and licences, including real property ta–es on production eHuipment and 
machinery. 

The 9pecial ‘conomic @one Act of 1::5 is another legislation that encourages and 
promotes foreign investments in the Philippines through the establishments of special 
economic zones (‘CL@L'‘9). ‘CL@L'‘9 are designated areas xith the potential for 
development into agro-industrial, industrial, tourist or recreational, commercial, banking, 
investment and wnancial hubs. Companies located xithin ‘CL@L'‘9 are eligible for 
various benewts, including wscal incentives, ta– credits for e–porters using local materials 
and e–emptions from certain ta–es. To access these incentives, businesses operating 
xithin ‘CL@L'‘9 must register xith the P‘@A.

Lxnership of private land in the Philippines is limited to Filipino citizens and corporations 
xhose capital is at least 60 per cent oxned by Filipino citizens. •oxever, Republic Act 'o. 
7652 or the InvestorsG Bease Act alloxs foreign investors to enter into long-term leases 
of private lands for a ma–imum period of 75 years (i.e., for an original period of 50 years, 
renexable once for another 25 years), subUect to certain reHuirements, namelyj

1. the leased area shall be used solely for the purpose of the investment upon the 
mutual agreement of the partiesq and

2.
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the leased premises shall comprise such area as may reasonably be reHuired for 
the purpose of the investment, subUect to the Comprehensive Agrarian Reform Bax 
and the Bocal Sovernment Code.

Renexable energy (R‘) is a thriving industry in the Philippines. The Renexable ‘nergy Bax, 
or Republic Act 'o. :513, (R‘ Bax) along xith its Implementing Rules and Regulations 
(IRR), oversee renexable energy resources (R‘ resources) in the Philippines. Initially, the 
IRR of the R‘ Bax, introduced on 25 May 200:, stipulated that e–ploration, development 
and utilisation (‘D$) of R‘ resources, such as solar, xind, hydropoxer, geothermal and 
ocean or tidal energy xere limited to Filipino citizens and corporations xhere at least 60 
per cent of the capital is oxned by Filipinos.

Ln 2: 9eptember 2022, the Department of Lustice (DLL), responding to a reHuest from the 
Department of ‘nergy (DL‘) for a legal opinion, stated that the ma–imum foreign eHuity 
participation in ‘D$ of R‘ resources should not be restricted to the 40 per cent foreign 
eHuity limit. The DLLOs viex is that the main reason for limiting foreign involvement in 
the ‘D$ of R‘ resources is to prevent depletion of wnite resources by foreign entities. 
In contrast, renexable energy sources such as solar, xind, hydropoxer and ocean or 
tidal energy are considered to be unlimited, and therefore they do not fall under the 
constitutional limitation.

The DL‘ subseHuently issued DL‘ Department Circular 'o. DC 2022-11-0034 on 15 
'ovember 2022 (DL‘ Circular), xhich amended the IRR of the R‘ Bax. This amendment 
permits foreign nationals to participate in the ‘D$ of solar, xind, biomass, ocean or tidal 
energy resources. •oxever, the DL‘ Circular stipulated that the folloxing speciwc activities 
must still be reserved for Filipino citizens or corporations xith at least 60 per cent Filipino 
oxnershipj

1. xater appropriation from natural sourcesq

2. geothermal resource ‘D$, e–cept for certain large-scale agreementsq and

3. the use of timber and non-timber forest products from public and private lands.

9cope

Foreign investors xho conduct business in the Philippines are reHuired to register xith the 
9‘C or the DTI, as appropriate, and secure additional registrations, permits and licences 
from relevant government agencies based on their speciwc industry.

The term ;doing businessG is not dewned under Republic Act 'o. 11232 or the Revised 
Corporation Code. •oxever, the FIA provides that ;doing businessG encompasses activities 
such asj

1. soliciting orders and service contractsq

2. establishing o’ces, xhether termed as ;liaisonG o’ces or branchesq

3. appointing representatives or distributors residing in the Philippines or staying in 
the country for a total of 1Q0 days or more in a calendar yearq

4.
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participating in the management, supervision or control of any local business or 
entity in the Philippinesq and

5. carrying  out  any  other  actions  that  indicate  a  continuation  of  commercial 
transactions or arrangements, xith the intention of achieving commercial gain or 
fulwlling the purpose and obUectives of the business entity.

In addition to the activities enumerated as ;doing businessG under the FIA, Philippine courts 
employ a txo-fold test, knoxn as the ;Mentholatum Test,G to ascertain xhether a foreign 
corporation is conducting business in the Philippines. According to the Mentholatum Test, 
;doing businessG in the Philippines encompasses transactions or a series of transactions 
conducted in pursuit of the primary business of the foreign corporation, xith the intention 
of continuing such primary business xithin the country. The 9upreme Court xill assess 
not only the number of clients but also the volume of business involved. It xill determine 
xhether the activities are su’ciently ;continuousG to indicate the foreign corporationOs 
intention to engage in ongoing transactions in the Philippines.

Procedures

The incorporation of one person corporations (LPCs) and domestic entities are conducted 
through the 9‘C E ‘lectronic 9impliwed Processing of Application for Registration 
of Company (9‘C-‘9PARC).[12] The system alloxs the applicant or its duly appointed 
representative to submit the proposed company name and input details of the Articles of 
Incorporation for reviex of the 9‘C. Meanxhile, the registration of single proprietorship 
business is conducted xith the DTI.[13]

All business entities are reHuired to secure a business permit from each city or municipality 
xhere they hold business. They shall also register xith the 8ureau of Internal Revenue 
(8IR), obtain a Ta– Identiwcation 'umber and 8IR Certiwcate of Registration, apply for 
authority to print receipts or invoice, or both, and register books of account before the 
commencement of business or before the payment of any ta–.

Furthermore, all business entities are reHuired to register xith the 9ocial 9ecurity 9ystem, 
Philippine •ealth Insurance Corporation, •ome Development Mutual Fund and Department 
of Babor and ‘mployment (DLB‘) before they start operating.

Sector-speciqc rekuirements

8elox is a comprehensive list of the restrictions based on the amount of foreign eHuity 
alloxed. Bist A of the 'egative Bist prescribes foreign oxnership limitations by mandate 
of the Constitution and speciwc laxs, xhile Bist 8 prescribes foreign oxnership limitations 
for reasons of security, defence, risk to health and morals, and protection of small and 
medium-sized enterprises.[14]

Prohibited sectors
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The folloxing industries under Bist A of the 'egative Bist do not allox any foreign eHuity 
oxnershipj

1. mass media, e–cept recording and internet businessq

2. practice of professions, e–cept in cases speciwcally alloxed by lax folloxing the 
prescribed conditions stated thereinq

3. retail trade enterprises xith paid-up capital of less than 25 million Philippine pesosq

4. cooperatives, e–cept investments of former natural-born citizens of the Philippinesq

5. organisation and operation of private detective, xatchmen or security guards 
agenciesq

6. small-scale miningq

7. use of marine resources in archipelagic xaters, territorial sea and e–clusive 
economic zone, as xell as small-scale use of natural resources in rivers, lakes, bays 
and lagoonsq

Q. oxnership, operation and management of cockpitsq

:. manufacture, repair, stockpiling and distribution of nuclear xeaponsq

10. manufacture,  repair,  stockpiling and distribution of biological,  chemical and 
radiological xeapons and anti-personnel minesq and

11. manufacture of wrecrackers and other pyrotechnic devices.

Restricted sectors

The folloxing industries under Bist A of the 'egative Bist permit foreign investments up to 
a speciwc percentagej

1. up to 25 per cent foreign eHuityj

J private recruitment, xhether for local or overseas employmentq and

J contracts for the construction of defence-related structuresq

2. up to 30 per cent foreign eHuityj advertisingq and

3. up to 40 per cent foreign eHuityj

J procurement of infrastructure proUectsq

J e–ploration, development and use of natural resourcesq

J oxnership of private land, e–cept natural-born citizens xho have lost their 
Philippine citizenship and xho have the legal capacity to enter into a contract 
under Philippine laxsq

J operation of public utilitiesq

J educational institutions other than those established by religious groups 
and mission boards, for foreign diplomatic personnel and their dependents, 
and other foreign temporary residents, or for short-term high-level skills 
development that do not form part of the formal education systemq
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J culture, production, milling, processing, trading e–cept retailing, of rice and 
corn and acHuiring, by barter, purchase or otherxise, rice and corn and the 
by-products thereof, subUect to the period of divestmentq

J contracts  for  the  supply  of  materials,  goods  and  commodities  to 
government-oxned  or  -controlled  corporations,  company,  agency  or 
municipal corporationq

J operation of deep sea commercial wshing vesselsq

J oxnership of condominium unitsq and

J private radio communications netxork.

Moreover,  the folloxing industries under Bist  8 of  the 'egative Bist  allox foreign 
investments up to 40 per cent foreign eHuityj

1. manufacture, repair, storage and distribution of products and ingredients reHuiring 
Philippine 'ational Police clearancej

J wrearms (handguns to shotguns), parts of wrearms and ammunition, and 
instruments or implements used or intended to be used in the manufacture 
of wrearmsq

J gunpoxderq

J dynamiteq

J blasting suppliesq

J ingredients used in making e–plosivesj chlorates of potassium and sodium, 
nitrates (of ammonium, potassium, sodium barium, copper (II), lead (II), 
calcium and cuprite), nitric acid, nitrocellulose, perchlorates (of ammonium, 
potassium and sodium), dinitrocellulose, glycerol, amorphousphosphorus, 
hydrogen pero–ide, strontium nitrate poxder and tolueneq and

J telescopic sights, sniper scope and other similar devicesq

2. manufacture and distribution of dangerous drugsq

3. sauna and steam bathhouses, massage clinics and other such activities regulated 
by lax because of risks posed to public health and morals, e–cept xellness centresq

4. all forms of gambling e–cept those covered by investment agreements xith the 
Philippine Amusement and Saming Corporationq

5. micro and small domestic market enterprises xith paid-in eHuity capital of less than 
the eHuivalent of $9Z200,000q and

6. micro and small domestic market enterprise j

J involving advance technology as determined by the DL9Tq or

J being  endorsed  as  start-up  or  start-up  enablers  by  the  lead  host 
agencies, namely the DTI, Department of Information and Communications 
Technology or DL9T, pursuant to the Innovative 9tartup Actq or 

J
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xith a maUority of their direct employees as Filipinos, but in no case shall the 
number of Filipino employees be less than 15 xith paid in capital less than 
the eHuivalent of $9Z100,000.

Typical transactional structures

9ubUect to legal reHuirements, foreign investors may establish and register domestic 
entities namely, a sole proprietorship, a partnership, a regular corporation or local 
subsidiary, or an LPC.

9ole proprietorship

A sole proprietorship is a business oxned by an individual xho has full control and 
authority over the enterprise. The sole proprietor, also knoxn as the business oxner, has 
e–clusive oxnership of all assets and prowts generated by the business. To start operating 
the business, the sole proprietor must register its name xith the DTI and acHuire the 
appropriate local licences and permits.

Partnership

A partnership is formed by txo or more individuals xho agree to contribute money, property 
or effort to a shared pool xith the goal of distributing prowts among themselves. It has its 
oxn legal identity separate from its partners. A partnership can be structured as eitherj

1. a general partnership, xhere partners are personally liable for the partnershipGs 
debts and obligations xithout limitq or

2. a limited partnership, xhere one or more general partners have unlimited liability, 
and limited partnersO liability is limited to their capital contributions.

Partnerships are reHuired to register xith the 9‘C by submitting the Articles of Partnership. 
These Articles outline the terms and conditions that have been mutually agreed upon by 
the partners.

Regular corporation

A foreign investor can set up a regular corporation or a local subsidiary in the Philippines 
through registration xith the 9‘C. This entity has a Uuridical personality separate and 
distinct from that of its shareholders. A regular corporation or a local subsidiary of a foreign 
corporation is considered both in lax and, in fact, separate and distinct from its parent 
company. 9hareholders are only liable up to the e–tent of their investments as represented 
by the shares they have subscribed to.

Corporate entities are permitted to act as incorporators of corporations, xith a minimum 
of txo incorporators reHuired. Corporations have a perpetual term unless stated otherxise 
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in their Articles of Incorporation. Furthermore, unless stipulated by lax, corporations are 
not obligated to meet a minimum reHuirement for subscribed and paid-up capital.

The minimum paid-up capital of a domestic corporation xith foreign eHuity participation 
e–ceeding 40 per cent of its outstanding and voting capital stock that xill operate as a 
domestic market enterprise must be eHuivalent to at least $9Z200,000.

LPC

An LPC is a corporation xith a single stockholder, xho can only be a natural person, trust 
or estate. The incorporator, xho is a natural person, of an LPC must be of legal age.

A foreign natural person may put up an LPC, subUect to the applicable capital reHuirement 
(minimum paid-up capital eHuivalent to $9Z200,000 applicable to domestic market 
enterprises) and provided that the line of business is not subUect to constitutional and 
statutory restrictions on foreign oxnership.

The single stockholder shall be the sole director and president of the LPC. Within 15 days 
from the issuance of its Certiwcate of Incorporation, the LPC shall appoint a treasurer, 
corporate secretary and other o’cers and notify the 9‘C thereof xithin wve days from 
appointment. The single stockholder shall not be appointed as corporate secretary but 
may assume the role of treasurer. If the single stockholder assumes the position of the 
treasurer, then he or she shall post a surety bond to be computed based on the authorised 
capital stock of the LPC.

The single stockholder is reHuired to designate a nominee and an alternate nominee 
named in the Articles of Incorporation xho shall replace the single stockholder in the event 
of the latterGs death or incapacity, or both. The xritten consent of both the nominee and 
alternate nominee shall be attached to the application for incorporation.

The single stockholder may, at any time, change its nominee and alternate nominee by 
submitting to the 9‘C the names of the nex nominees and their corresponding xritten 
consent. The Articles of Incorporation of the LPC need not be amended.

In case the single stockholder becomes incapacitated, the nominee can take over the 
management of the LPC as director and president. At the end of the incapacity of the 
single stockholder, the nominee xill take over the management of the LPC until the legal 
heirs of the single stockholder have been laxfully determined and the heirs have agreed 
among themselves xho xill take the place of the deceased.

Foreign corporations may also register xith the 9‘C and obtain a licence to operate as 
a branch o’ce, a representative o’ce, regional or area headHuarters (R•M) or regional 
operating headHuarters (RL•M).

8ranch o’ce

If a foreign corporation intends to conduct the business operations of its parent company 
in the Philippines and generate income from the country, it can set up a branch o’ce. 
A branch o’ce is regarded as an e–tension of the parent foreign corporation and does 
not have a separate legal identity. ConseHuently, any legal actions or liabilities against the 
branch o’ce in the Philippines xill be directed toxards the parent company.
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At least $9Z200,000 or its eHuivalent in other acceptable foreign currency must be remitted 
to the Philippines as initial funding for the branch o’ce. The amount of reHuired minimum 
capital may be reduced to $9Z100,000 if the branch o’ce xill engage in a business that 
involves advanced technology, as determined by the DL9T, or directly employs at least 50 
employees, as certiwed by the DLB‘.

A branch o’ce is reHuired to deposit  xith the 9‘C acceptable securities (certain 
government debt instruments and eHuity instruments) xith an actual market value of not 
less than 500,000 Philippine pesos, for the benewt of present and future domestic creditors 
of the foreign corporation xithin 60 days after the issuance of its licence to conduct 
business.

Representative o’ce

A representative o’ce serves as a communication link betxeen its head o’ce and 
clients or customers in the Philippines. Its permitted activities are restricted to tasks 
such as information sharing, product promotion, Huality control and similar functions. The 
representative o’ce is prohibited from wnalising sales agreements on behalf of its head 
o’ce or generating income in the Philippines. All e–penses incurred by the representative 
o’ce are covered by its head o’ce. At least $9Z30,000 must be remitted to the Philippines 
for use by the representative o’ce.

R•M

An  R•M  is  meant  to  act  as  an  administrative  branch  in  the  Philippines  of  a 
multinational  company  engaged  in  international  trade.  It  principally  serves  as  a 
supervision, communications and coordination centre for its subsidiaries, branches or 
a’liates in the Asia-Paciwc region and other foreign markets. It is not alloxed to earn or 
derive income in the Philippines. It is reHuired to submit an undertaking that such amount 
as may be necessary to cover its operations in the Philippines, xhich must be at least 
$9Z50,000, xill be remitted annually to the Philippines.

RL•M

An RL•M is a branch established in the Philippines by a multinational company, xhich is 
engaged in any of the folloxing Hualifying servicesj

1. general administration and planningq

2. business planning and coordinationq

3. sourcing and procurement of rax materials and componentsq

4. corporate wnance advisory servicesq

5. marketing control, sales and promotionq

6. training and personnel managementq

7. logistics servicesq

Q. research and development services and product developmentq

:. technical support and maintenanceq
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10. data processing and communicationq and

11. business development.

It is alloxed to derive income in the Philippines. •oxever, it is prohibited from offering 
any of the above-listed Hualifying services to entities other than its a’liates, branches or 
subsidiaries. It is likexise prohibited from engaging in the sale and distribution of goods 
and services.

An RL•M is reHuired to submit an undertaking that, xithin 30 days from its receipt of the 
certiwcate of registration, such amount as may be necessary to cover its operations in the 
Philippines, but xhich amount should not be less than $9Z200,000, xill be remitted to the 
Philippines.

Other strategic considerations

Merger control in the Philippines is governed by Republic Act 'o. 10667 or the Philippine 
Competition Act (PCA). The PCA introduces the pre-notiwcation regime for mergers and 
acHuisitions (M&A), xhich reHuires covered transactions to be notiwed to the Philippine 
Competition Commission (PCC) for its approval. 9tarting 1 March 2024, M&A that e–ceed 
a size of party[15] of 7.Q billion Philippine pesos and a size of transaction[16] of 3.2 billion 
Philippine pesos must be notiwed to the PCC before they can proceed.

Meanxhile, the public offering of securities in the Philippines is governed by Republic 
Act 'o. Q7:: or the 9ecurities Regulation Code (9RC). The 9RC provides that no security 
can be sold or offered for sale or distribution xithin the Philippines xithout a registration 
statement duly wled xith, and rendered effective by, the 9‘C.

Takeovers of public companies are also regulated by the 9RC Rules on tender offers. 
Compliance xith the disclosure rules and reHuirements is monitored and enforced by the 
9‘C. A mandatory tender offer applies xhatever the method by xhich control of a public 
company is obtained, either through the direct purchase of its stocks or through indirect 
means.

Outloof and conclusions

Despite facing local challenges and global geopolitical threats, the Philippines is dedicated 
to enhancing its business environment to attract foreign investors. This commitment is 
shoxn through government efforts to ease restrictions on foreign eHuity and streamline 
business processes. With the PhilippinesG strategic location, skilled xorkforce and 
business-friendly policies, it provides a favourable environment for business success. 8y 
seizing these opportunities as the economy e–pands, foreign investors, the economy and 
society can all benewt.
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